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ABSTRACT

In the 2010s, the Iranian economy experienced an average economic growth rate close
to zero due to economic sanctions, inefficient management, low productivity, and
inappropriate economic policies. In this regard, the country's monetary policymakers
attempted to support production by using the tool of loan payments to increase the
country's value added. The present study's main issue is whether the banking industry's
payment of these loans has increased the value added of the country's provinces. Since
the loans were paid in two forms: transactional contracts (Murabahah, installment sale,
lease with condition of ownership, Salaf, debt purchase, Ja'ala and Istisna) and
partnership (Incorporating) contracts (civil partnership, legal partnership, Mudaraba,
Mazareh and Musagat), was there a statistically significant difference between the impact
coefficient of these two groups? According to the theoretical expectations, cooperative
loans, which are long-term in nature, provide capital, and have a direct effect on
production and services, whether had a more impact on the growth of value added in
different provinces compared to transactional loans, which are short-term in nature, are
intermediary with the possibility of determining the interest rate in advance, and affecting
goods and services demand? Based on the difference between Keynesian and classical
opinions, whether according to the classic perspective, is money neutral and cannot cause
production growth, but will only affect the inflation rate, or according to the Keynesian
perspective, can monetary policy tools and the creation and payment of bank credits in
the money market cause production growth and value added via the expenditure channel?
To address these questions and test the same research hypotheses, the econometric
estimation method, panel data, was used. Data from each province, including real value
added, capital (of stock exchange companies’ capital in each province from 2011 to
2020), employed labor, and balance of loans with partnership and transactional contracts,
were collected and used in the estimation. Based on the research results, the most
important factor affecting the value added of the provinces was Kt (the volume of
accumulated capital of listed companies). Contrary to the research hypothesis that
partnership loans are more effective than transactional loans, there is no difference
between them except when they convert into capital (Kt) and appear in the companies’
financial statements as an effective production factor.
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